Propositions laid on the table of the Hounse
of Assembly by the Hon, Arrousey GEN-
ERAL, on the 2ith Feb,, 1881,

Proposition of E. W, Plunkett,

St. Jonx's, 14th February, 1881,

Sir,—1 beg to enclose herewith threo
proposals numbered 1, 2and 3, for Colonial
ihi WOys.

No. 1 proposal is on the basisof the gov-
crnment paying a proportion of actual cost,
and while providinzfor a maximumn colonial
liability, it gives the government the benelit
of all possible ceconowies. )

No. 2 proposal is on the basis of a fixed
sutn per wile for bailding and operating.

No. I proposal is on the basis of Govern-
ment providing entire cost operating the
line and retaining its lands, minerals, &e.

In view of the impossibility of closely es-
timating the cost of an unsurveyed line
through an unexamined country, it is evi-
dent no prudent person wonld wndertake
to bind himself to a price withoutinclnding
in it sulBcient margin to secure himself
against loss.  To meet the difficalty there-
fore that all responsible people must feel
about making or accepting offers based up- |

o uncertainties, 1 have prepared proposal |
No. 1 embodying agrevments perfectly fair |
to both sides, whether the work to be done |
1= great or awall,  This proposal ta in fact a |
straightforward, economical buginess ar. |
rangement, by which the eolony will get |
the railway less than cost, and also seearing .
1o it important collateral a lvantages by on-
listing experience, capital and enterprise in |
derveloping colunial resources

Iu respect to proposal No, 2, 1 would re-
wark that T submit it in case the fixing of
the meximum linbitity of the colony now
tor a given length of road the cost of which
i< unknown. is considered of wnel impor-
tauew as to jastify the payment of an extra |
sum to a contraetor by way of pramium for
taking an undonbied risk. .

An te No. 3 propesal, e salmit it in
arder to show” what we are willing to aceept
n eare the government will itselt finavce
the undertaking, taking chanee of the mooey
warket, the prices of materials, operating
the road and contingencivs generally.

1 would add that all the offers are bosed
npon what we know woulidl be the wost
wronomical road to bLaild and  operate ;!
namely, a light but seryiceable, fairly dor-
able line of 4ft. B} in. pgauge, with grades,
curves and other physical features suitable
*3 the probable traffic and the general re-

juirements of the colony and not wuch
more expensive in first cost than a narrow
pange live.  We do not offer to build a line [
of 3 or 3ift, gauge, such a3 is sliown ou the |
lans and profiles of Messrs, Kinniple &
forris, because we would not undertake
to operate such a line afterwards at our
own expehse in thisclimate, and we under-
stand the offers you wish to receive must |
embrace an undertaking to operate. The
cost of working a parrow gauge line in
Newfonndland on grades of one in 40 and
curves of 330 feet radius would, in our
opinion, be so great as to deter practical
railwaywen from unidertaking ik T have
the Linnoar ta remain, Sie, vonre obediant cor. |
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v cateMleonsuleration, we
beliove it ton b the Yeent on the wheles that eoald
ba devised in the general inferest of the eolony,
and wa think also that it olors the et favor.
able prospect [ore the initiation and wacressiul
prosecution of railway swd other enterprise i this
calony.

We, therefore, now formally aubmit the follow-
ing proposaie:

1.—=Weo will trumediately nndertake and vigor. |
onsly prosecuts to sompletion the lacation, con-
struction ahd equipment of il syptom,

2-Wo will adopt and earsy out the most
economical losation and syaem of constfuction |
for the vailway : and tha plans, desigus, drawing |
and specificstings, as well as the performance of
the work, shall on our behlf, be prepared and di-
rected by the most skilful ant experienced engin-
sors and rallway experts, subject to the approval
of the gevernment, or any compstent engineer or
engincers they may appoliot

8.—The crst of the Railway shall, cansistently |
with due consideration -for economy of fulure
workitg anfl mainteusnpe, be dotermived by the
government, 1 :

4.—=We will employ native labour and facilities
to the fullest extent practicable, only supplement-
ing thoss, when actuslly nrt'nur{‘.' by skilled
hﬁuur from aliroad, when it canvot be obiaived in
the colony. -

b.—We would undertake to open for trafllon
portion of the railway each year. so as 10 make it
usoful at thie earlieat day possible. !

fi~We Wouald commoncs work immadiately,
n;d give out timber cdutracts during the present
winter, . i

7.—~We wiild eansd to. be established in thy
colony, withont delay, manifactories for nrplyin‘
the engines, ears, plaot, machinery, and all other
appliances required for the constraetion aud
operation of the milway, and thus encourage and

tly secure tha establishment of home

Iuluirla, and tle employment of akilled and
other labour to & Jarge extent.
. B=We¢ will asrertain the position, extant and

quality of the a Itural, minoral and timber
lands uvb‘:‘d:n by ‘:l the railway or

the samo

| deseription which miay have to be img
| comut of nnt L

“laring

‘-ulll"
_from the eolony of one thousand dgllars per
! mile per annum and a len | grant weladiog
! mines and timber of H000 acves per mile,

| faction of the
000 the goy

e e

River for the maximam colonial Hability of 1834,

13, = We will [urnish the governmont enginoers,
auditors or its other officers, wonthly, or oftenor
il required, all orviginal pay-lists, invoices, con.
tracts, agroements, or other documents necess Ay
to establish tho cost or vutlay. al every facility

or its agenls, to enablo them to ascertain or verify
such cost,

1. ~Alter the completion and opening of the
railway, a portion of the not earnings, m‘uul 10
one per cent. of the whols gipital expended by

| ot its option, applisd as a sinking fund to repay
| maid capital.  Haid one per cent. per annum shall
be secnred to govornmont by a tirst charge on the
net revenuo of the railway,

15.=We will agres that the governmoent shall
| hiave the option of acquiring the awoership of the
' rallway any time aftor its completion and opening,
by nssuming any mortgaze there may bo then
upon it. and repaviag the capital lovested with
interest added, at six per cont, per annnm,  As
guarantoe for the due performance of the fore.
poinz tlgl-l--r: Kings, we will give in adilition to
| the 405,000 for work remaining unpaid, as pro-
| vided in proposal No B, undoabted persoual
recurity, 13 ba approved by Government ; amd, if
| necessary, wao will also deposit a fair and reason-
| able amount of eallatoral debontures, boanids, or
| other asssts of a Kiad o be apuruved by govern-

nient,
] In eansideration of the for
[ onour part, wo requaire the e 2
povernment and coluny to carry out the fullow-
el

1 = Ta provide, free of expense ta us, the land,
and right of wa e required for the track, huildings,
atalions, sl
pits, and mervice grounds and wharel sites, and ta
nssume atid settto all elabiay fu connection with
e,

2. =Ta admit duty fres, all toals, plasit, ma-
chipery, materials, anima's, foldder and all other
roquirements and appliances of every kind anl

molng perlormances

wted o ao-
shitalvatde in the eolony.

Pew Ve d
mend sl provide satalite steamers o eollset
the traffic of such bays awd Lring it to the rail-
Way.

1L o=Tho government shiall, throngh ita noenta,
e o inspectors, or anditars, and by ex.
armnation of original documonts  before  wen-
Hanedl, ascertain the east or outhy and lishility

incurred uuder the contract, and shiall periodieally |
Of the |

wijust accoants wih the enntiactors
whole amaount of eost or vl awl Hability in-
eurenl, so ascertained and establislied, the colany
whiall ansume as its shiare a three-fourth's pro-

traetors in the lorm of an annwal swn io such
monner andd on sach torms ax may be aeread upon
Latweon the contractors an'd tha government

O —Land grants, includiog all wineral and lam-
rights sliall be issued from titne to time to
the coutractors as the railway s comploted and
to the extent of 5 000 acres to the mile : the con-
tractors 1o have the nght of selection for such
period as may bo ngree | tpmrn with the govern-
went  Phe governmont, pending such selection,
not to make any {urther grauta of lawd» mineral or
thinber rights,
G, - The ratiway and branclies, as well ns all its
property, real and pergonal shalkbelong absolutely
to tho contractors, and these as well na the lands,
minerals and timber, shiall bo Lield free of taxation
of Ay kil

7.—The Legistature to grant ap a charter for a
company for the better earrying out of the exten-
sive operations embraced o this |||,'nj¢-r'!.,mnl to
whom wauld ba transferred, in time, the obliga-
tions of the contract (such as operating the rail-
way, ke ) upon furnishing guarantees satisfactory
to the goveromont

8 v o eane of any dispute or difference betwaen
s andd thy government in relation to the contraet

| works, the matter ta bo scttled by arbitration in

e nsgal way

Lo vome st we wonhd alalo that the arceplance
of i "‘i""' s lore o GEinE manyy dimg sl ant
vl adv st e 1o the oo “
Vool v owon boer mins arpe hiet m
wl v vl.‘-‘-u:n ity el thie wa vl
W el gl sy mystein, o the
1 e Tov thpe =on maw, a1 oler the clivee tma an d 1an
ool poaguatiatldic a b on srictieel rallw oy
Aocite sl wo pecgaaally sl pecnnrlly in
[ v b v mecwre porcvsslbal reaalte W hinve
o Bavecnand Los worninnam, Moy Noaar olwalienl servanrs,
LW, Fueskerr,

'iovosan No, 2

SroJous's, Tith Februare, 1841,

I'he Han F 1] SEA, Clonvand Sy ru}‘u-g
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I hiwws thie leaonr to sabimit ta the govers

ment Al fallowinyg proposal for constegct -

vy wod operationg a aystem of Colonml
Ratlwava

Piciining that Irom one hall ta two

thivds of the entire proposed length of lino

lias ot been surveved or oven ronghly ex-

mtned, nnd that there is uo available in-

| formation for yinking oven an approximate
eatimate of the varable items which go to |
mnke np & Laws proportion of the cost of |

any line ) I proceed to state oyr offer as
follows: .

We will conatract, complete and eqaip
from 250 to 400 miles, and agree to operate
afterwards for an annual paynent

The road to be 4ft. 8) (inches) ynuge,
well and substantially built and suited to
the wants of the country, with such grides
and eurves as will not interfere with eco-
nomical running,

We wounld build-at the rate of 60 to 100
wiles per annam,

We will give nndoubted personal seourity
to satisfaction of Gavernment and only de-
mand cash paymants every aix months.

We require to stipulate for free right of
way, &, goods, &e., entered free of duty,
and no taxation on railway lands or pro-
perty. I have the honor to remain, Sir,
your obedient servaut,

E. W. PLusgeTn.
Prorosar No. 3.
8t. Jonx's, 14th February, 1881,
The Hon. E. DD, Suka, Colowial Secretary,

Sin,—I have the hounor on behalf of my-
soll and associates to state that if the gov-
eroment will undertake the financing for
the milway project, and the operation of
the line after it is opensd, and not expect
us to take the chancea of the money market,
probable increase in the price of materials,
or the expense of running the road-—so
that in fact we wonld not have to nnder-
write, or guarantes the project in any way,
then wo will construct the railway In the
best, most economical and suitable manner
for the colony for the net cash cost with
five per cent. added. ;

cost to be establishod to the satis-
vernment

they

aml inforimation shall be given toths Goverament

the colony, shall be paid to the government, aud, |

sidimzs, ballast and borrowing. |

sulporta the govern -

O Behiall of mvaolf and astoeciates, |

S —

adopting Mr. Plunkett’s proposal ; because
that proposil contemplates the most econo-,
mienl line, consistent with efficiency, and
I the colony is only required to paya pro-
p(:ruou of the cost.

The following pages contain an analysis
of Mr. Plunkett's.offor, wherein is shown
the manver it will work out practically.

The offer proposes generally that the
{ colony shall assume three-faurths of the !
netual cost of the cheapest practicable line
that ean be built, and thetthis three-fourths’
Pproportion shall be converted into an an- |

tion into an annaal sum, Mr. Plunkett took
it for granted the governmeat would agree
to settle these terms on fair business prin.
ciples, and that no practical difficalty
would therefore present itself in tixing thew.

The fair business principles referved to
nied which it is respectiully submitted |
shoald govern in fixiug the ‘anuual sum, |
| nre, —

First :—The worth of the services to be
performed in bebalf of the colony.

Second :—The fair price it is considered
should be paid to those who undertake and
gnarantee the success of a large colonial
eaterprise (involving heavy personal re-
sponsimlity and risk) the benelits of which
principally acerae to the ealony.

With respect to the first of the above,
the proposal itself states in detail what these
services are, and it _is only necessary to
point ont here that the value of these
important sérvices, well and successfully
carried vat as they will be, cannot be fairly
weasured by a cmnp'\rimli with the new

rate of interedt the government woall have |

to pay for simple loan of a small amouunt
of money and nothing more,

As to the second powt, it is sulanitted
that noindividual or company as a business
i trangaction, could or would undertake a
| larze enterprise like the present, requiring

_ | %o much skill, experience and management, |
portion thereof which shall be paid 1o the con- |

involving the n-mtluymcnt of ko moch eap.
ital which has to'be obtained irrespective
of thactuating, if not stringent moncy mar-
ketsabroad during a period of years to come,
No respousible individuals or company, it
is submitted, ought to umdertake suc’ en-
wgagement and guarantee their successful
issue, ps in this case will be Jdone, on the
Lasis of the mere interest which woney it
#elf, apart from any such engazements and
wuarantees, produces or is worth, In short
itis evident, if this colony secures great
advantages in the way of cconomy in the
first cost of its reproductive works as woll
as certainty in their performance, the value
of these advantages caunot be faidy gauged
on the basisof the lowest price the colony has
obtaine.d swall amounts of money for in fa-
vorable times in a market of limited capac-
ities.  Iu this connection it should also be
remembered that althongh the colony may
live Leen able in the past to borrow small
sumns in the local markets at low rates, such
operations are no criterion in this case, e
canse the vory large amount mecessary to
femploy in this milwny eoterprise vodl tno

be obitained o Newfoandlanul on ang tering
| wlhatever, Recoucse therefore man of na-
{eessty be bl to & woney market aliroal
ehhere the

s goalany

ws get known aml whaere heavy exjienses in
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uthier “hoarges bave 10 be made, not with
reference to past ealomal exporience, bt
| with refereney to the valuo that will be
L placed from time te time on colonial seon-
rities abirond,

If the foregoing views aro oorreot, the
price of money ta the c-ahm_v on n smnll
Dwtade, do the home marke!, eannot be ostab-
Ik na a fadr basin of ealealation for sach
an unidevealiing as the ailway,

In order to showy precisely hnw My,
Plunkett's proposal will work ant praeciesl-
Iy, the fallowing statement s submitted, on
the basis of & waximam colomal liability of
F250,000 per annum ;

Aa it is almost cortain that the cost of
the railway will not in aoy case éxceed §10-
000 per mile, and possibly may be eun-
structed for 816,000 per mile, or lesq, i
evident from the above stutement that :*\'lil
under the most nnfavorable cirenme ances,
namely, an extreme cost of §10010 per
mile, tite colony will accare by AMr, Plank-
ett's proposal, at least 300 miles of good
servicenble road, at n maximum cost of
$250,00 per annum to the colony, and
poasibly, if the country should prove to be
favorable, the colony wmay get 350 if not
400 wiles built for the same nmount.

Mtention is directed here to the fact,
that nlthough the annaal charge in the fore-
gowng statement is calealated npon as §250-
000 perpetual, yet tha sinking fuud of one
per cent. per annum, which will be pail to
the government by the company, will prac-
tically reduce the annual chargze to a period
of about 87 years. E. W. PLuskerr.

Sr. Jonx's, 25th Feb, 1881,
ITox, CoroxNtar Szerutany,

S, —Tu the absence of Mr, Plonkett, 1
beg leave on his Lehalf to submit the fol-
lowing further considerations with respect
to the !:roponluom already wndd by him,
and with a view to the removal of misap
prehensions which upon refléetion, it ap-

Imr-. mny possibly oceasion soma dificulty
n denting with gho salijest.
With regard to

i to the number of wiles of
road which Mr. Plankett and his friends
would undertake E:i
the fixing of an absolute number did not
appear at first to be of so great importance

view of
hich the

the natare

the shape of commissdons, Lrokerages, and i

| 1 the lines  TheC lankal I'here At an an.
actunlly proportion will be  wual Clons |
, tusl will b bailt Ial ohiren l
| &10.000 104600 %7 400 miles i1 B
il'mug 8“‘ S 3w § T2 - |
1owon 3 2. a0 w N4y 3 |
22,000 3 Fowg w o # |

tivaly to eounstract, ?’d

of the basis upon |

which Mr. Plankett and his friends wdald
undertake to build the road withont ex-
ceeding the annual charge of §250,000, I
am authorised to say that they are prepared
to assuma the risk of ex’ending the lina to
[all's Bay within these fgures, This offer
not to affect the right of the colony to such
further extension as the construction of the
line upon an economical basis would accom-
plish upon the terms proposed.

With regard to the selection of the land
to be conceded to the company and the
time and conditions within which such |

It would have been almost impossiole to
have constructed and successfally oper-
uted a broad gauge line in the wame lo-
cality, I could cite many otherinstances
of the narrow gauge raiiroads in practi-
cul and every:day operation, that proves
beyond qnestion the officiency of the
system, bat I deein it unuecessary, for
the facts are so well known and under.
stood by well-informed engineers of the
highest roputation that it would be la-
horing to prove a foregone conclusion to
write ‘more upon this subject.

1

nual payment on terms to be mutually | right ~of selection should be exercised, I
agreed upon, and applied ; say, to aruar- l am authorised to say that the parties are
antee of interest on the sccuritivs of the | prepared to make the matter the subject of
new company. | agreemsent upon any. reasonable terms [
With respect to the terms to be agreed | have the honur to be, Sir, your obedient |
upon for converting the ecolonial propor- ': servint, J. GoonrFELLOW, i

S e |
Proposition of A. L. Blackman.

Hon. E. D. Sura, Colonial Seoretary

S, ~In complisuce with your request com- |
municated o your note of the 11th inst,, | here-|
with dubmit for the consideration of the GQavern-
ment our proposition to construct * The Now-
foundland htiltn,\‘." J

1 understand the propossd main line and
branches to be ns follow ., viz: I'he maia line
exteading from St John's ta Hall's Dax, the
distance being approximately three hundes! and l
{ three miles; the Clarkos  Beach or  Brigus
Branch, conneeting the towns at the head of Cou-
ception Bay with the main line. by the chaapost
| and bwst route, distance eleven miles ; the Harbor
| Grace lranch connecting tho town of Harbor
Graco with tho maio line, by the clieapest and
:lm.-l ronte, dlistance twouly-six and one-hatf
| miles: the Fortune Bax Lranch connecting the
! head of Fortune Bay with the madn line, by the |
!
|

'

beat and clicapost routs, distancs about forty or
fifty wilea. The total number of miles of 104in
linves and brauches belog approxiantely four
handred,
Wa will construet tha above main line and
F branch lues of railway, station hoosea. depots, |
p repair shops, telograph line, &e,, will equip and |
operato e samo na the property of this company
o the following vouditions ;
| 1at.=The goverument to pay to this comnany
| an annoal subxidy of two hundred and Afty.two |
| thousarsd dollars for the term of thirty-fivy vewrs, |
| hall yearly ; the subsidy 1o be paybile as the rail-
way ls compleiad Auml operated in five mile sce-
tion® or frvetious thereol at terminug,
I 20d = The government toe give a [eo-simple
I grant of ten square miles of larl to each one mile
| of railway constructed ; to Lo in alternate sections !
or hlooks along the line on either side, one mile
aloig the live, ten miles in depth, and where sush
blocks are not oltainalile, the defidiency to be
made up in other parts of the coantry, ia blocks
wl not loss thau ten square miles each,
Grd.=Articles used in the canstruction and
maintenance of 1he ruilroad, the rolling stock and
telozraph liges to Lo admitted freo of daty.
Atlh.—=The railroad and land of the company,
afl also its stock, o be exemptead from exeeptional
taxation
5th. —T'he npcesvary statutes to bs enacted to
eorourago immigration. enabling aliens as well as
Biritish sulijpcts 1o Lold lands io fee-simple.
Gth.—The governinent to enact the requisite
statutes for incorporating this company, to con-
tain tho provisions necessarily incident to carry-
ing out this contract
Tth—=The giuge of smid railway to be threo
fect #ix inclies or the American standarld parrow
gauge of three feet
Bih.— After the expiration of fifteen years {rom
the passing of this Act, mentioued above, the
Government to have the right 1o purcliase ali the
property and rights of this company at a valuation
to e made by livearbitrators, two to be named b
tha company,anl two Ly the government, the fift
by the saicd fimr naed
Ml S houbd = the main line™ amd braneh & Do
fwean Nprewl Bagle Peak amd Hall's Bay averige
i evst fesa than sixreen thogsand G2e hatlred
Eoallara peer nedle then the compang sholl return tn
Hhie g2 overiimi st oo makel puibend Y o mur wovon dly
o pand to aternat &t foar pe
ww Lebween 1l doat andd migtown
Boandew Dolidbors e e
Lath <= We will panstraet a light stenlard
altga eatieoml, * fonre oot vight snd sne Lall
tnelies gau e’ over the dsme i agen the alsive
wonditions far an wlblingonad smabsbdy (o the fore.
of thlety three aned one third por cent,
A L. acxuay

Wy
thowisaid tve

sy
Respeetlulle sulonitne

Folruary 14th, 1851
’
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Stodong’s, Febirnary 22nd, 1851,
How, B, D, Snua, Colowial Seerctary,

| Sig,e=Ax b Lenrnn there i sonne hosi
tation ns Lo whether the Newloundland
rnthway sindl bo vonsteneted s a st aidard
(4 feer 8} inchies) gango, or n narcow

gaage o, | "y ohiverve  that my
tormer  proposition was basad wpon

whnt I Lelieve way the detérmination of
the governiment to construet a nurrow
gaige Vol the entive sreliminary uetion
of the government bewny, as I thought,
to that end, conscquently I did not give
that partionlarity of attontion to the sub
jeet of the "broad gml'i:u" which possibly
might be necessary in fease such gauge
sionld be ndopted. I desire, therefore,
to submit for considerntion of your hon.
oralily conncil the fullowing turther pro
posal, wishing, however, to express my
firm conviction, after long experience,
that a narrow . gange (and consequently
u cheaper rond to construct and oporate)
will meet all thé requirements of and is
the bast forthecclony.  Astoefficiency of
working in your climate, equally us well
as s broad gange, there is not the least
room for w possible doabt in the mind
of an impartinl und well informed engi-
neer; and I have only to instance the
fuct of the growing popularity und tha
largo irerevse id the nurrow gauge il
roads in thé Northern and Western
States of America, ns also  elsewhere,
The parrow gunge has been adopted in
preference to the broad gauge in many
localities where tho extrema rnggeduess
ol the climate and mountainbus charac-
ter of the conatry practically exclude
the econstracti u.oip the ‘broad gauge,

r inst. Donver and Rio Gg.uuda
railrond, with hranchesato Leadville, 14,-
the sea lovel, through als
, through these ruge
‘mountains to the min.

of this road
indebtod-

Taking into consideration the emi-

' nent standing of the engineers, Messrs.

Kinipple & Murris, who surveyed your
line during the past summer, I accepted
their estimates as the basis of wmy pro-
rositign so far as that survey extonded,
and «5§ ta tho residue of tha line, I hove
a hasis, necessarily uncertain, founded
upon your Survey of 1873, and the in-
formation derived from Mr. A. Murray's
reports, and the information furnished
me in the honorabile the Surveyor Gen-

fidancially to protect and take care of its
franchises .nnu bonded indebtednoss,
ajd sich aid should be so adjusted, re-
gilated and limited as not to fix a
pitaal tax upon the colony, for such per-
mwhnent tax (ufter the road was self-sus.
taining) would soon becoms a special
tax for the Lenefit of the faw at the ex-
pduso of the many, and would be a class
tax which after a limited time would
bg considered anjust in itself, and there-
fore very nnsatisfactory to the colony.
{Such being pur views we have there.
fore usked for a limited subsidy, for a
limited time (aot perpetual.) We have
alpo nsked that the annusl sabsidy shall
hed payable only in half yearly instal-
mpats, but that the sabsidy to attach
arid be payable as the railroad is comn-
pleted in tive mile sections., By such
arrangenent this company wouli have
expended trom 2,000,000 to 4,000,000
off dollars  befbre the government will
have paid one dollar on account of such
said aubsidy ; for should this company

Papplying in case of eonstruction at « less
; average cost per mile—all necassary pro-

' sibly fall short of reaching the mineral

v

ufdertake to eonstruct suzh line we will
push the work with all possible vigor;
4ft, 83inches, I am propareld to guaran- | we confidently expect to complete
tee that any amount over a muximum @ thd line, as npw contemplated, in two
avernge of twenty thousand dollars per | yaurs from the date of commoencement,
mile on the whole 400 miles shall be | o at the wvery outside within three
borna by this company—the povision | years. For by pressing the work throngh
of clanse No. 9 of my former proposal | to! completion ut an early day, the work
can be compléted for much less outlay
ugion our part, and the interest saved on
the investmens over a longer time of con-
sttuction. Pressing work in this man.
"ner requires the use of ample means and
the employmant of a large namber of
laborers on the line & but it is better and
cheaper to do the work in this maneer
thia to extend the time of constraction
winecessarily. We have also asked for
a Jimited land grant, in fee simple, to
steengthen onr railway bonds.  Tiese
laads are to-<lay comparatively worthless,
owing to the inaccessibility of the lands,
but the company hopes to make thom
valualila by the large outlay of its capi.
zal in constracting the line of ra.lroad ;
bt the govertment rotains each alter-
nate scction along the line of railroad
antl the compmuy gets one section or
bleck as provided. By this arrange-
ment the government is more larguly
benetitted than the company, because
tho aniount of the governmend lands is
many times greater than that of this
f:ugn;uny, consequently the goveriment
is| correspondingly benelitted thereby,
And T may here add that the sales of
th?_»se government lands, if applied to a
sinking fund at interest, will (in my
1 am willing to reduce the period for | opfinion) five or ten years at furthest,
paying the subsidy, according as may be | provide an aunual revenne that will
nyreed upon. ' inprs than pay the amonnt of the snnual
In cann this company's proposal Le ae | subiidy grantgd o thic company,
eoptedd, this company i withing to give | 1By the tntraduction of 100,000 or
the government such secnvity ns iy he | apire i-nmi-,g.uuh from Hu‘.:!-l.u'l antd
noesasary ta weears tho complotion and | Teeland, who drs agricalturists, the enm-
etlivient working of the road.  Respoct: | pany aud Tovernment will bo enabled
fully submitted, A. L. Bracksax, | o dispose of thess lunds to aotnal set.
tlérs, and in this way the country would
wonn be poopled wid the revennes ol the
wivernmont inereassd, and the valway
whnld,inthonsar future, hosastaink gand
tion toemstinetthe Nowlonudland Rad qut'mnuupummn-mlhh'«iu:: tathyosiony,
way, I wish to say, that it s besn onr | J\Vu havo alke wsked for thie anactimont
aillnt o moot the viows of the govern | oflsueh Taws s will oncourage immigra.
ment on the soveral ponts propossd s | g and secure uwidd vegalate the utle of
this contraet, snd in the disenssion of | reil estute, 80 as to enabile us to hold
this pattey in my mind, | have taken ulIt inducemohts to sirong agrienltural
into consideration the presontaceds of the | cdmmunitios th omigrate and sottle along
prople of Newlonndlund and  the linan- | the line of raill way,
cial condition of the government. ut this !Tlmw immigrants will build wpon and
time, the conclusion wrrived at has in | develop the cantry, and thereby give
finenead our proposition  accordingly ; | basiness to tho vailway, and in o short
therefore, Iooking at the present finan- | time make it selfsustaining and a pay
cinl condition of the governmnent, wwa | g investmone,
thou ght it unwise to ask the government | | The development of the sgricultwral
to share or hear any part ot the constine. | distriots of the >ounwry by this means
tim expenses of sach railway work, or | will also incrense the goneral business of
to become in any way responsible for | the colony, nhd the merchant and me-
the prineipal investod in said enterpriso. | ohanic will have w surer, stesdior and
But we thought it hut fair that where | wore reliable basis for business than-can
our company was expending 80 large an | now be the caso whero the resources :{
amount of money in your country, an:l | the country and a large proportion of it
taking 80 large n risk us the construe: | pépulation are 30 procarious. /
tion und operation of this line will in. [ In the 8th cluuse of our propisition
volve, (because from the nature of the
surronndings there wost be a large out.
Iny, and loss for the first three to five
yours of its operations), that the govern-
ment should share somewhatin the risk
of this enterprise, especiully since the
Government and tho peopls of New-
toundland will be morn largely benafitted
than this company. Therefore, in view
of the foregoing cofelusion, we huve
asked the Government for no cash ox-
penditare or to sharo any of the vxpense
of the constraction of the line, orto be:
come in the fature responsible for the
capital invested in this railway ; butin
lien of any such proposed expenditure by
the government we have simply asked
the government to pay this company an
anoual subsidy which will b applied to
the interest account of part of the out-
lay ocntomplated by this company should
our proposition be accopted. |
subsidy will amount in aggregate,
at the outside, only to the low
four per cent. per annuni on pa
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We hafe not made a proposi
'%nwtrﬁ“ rpo

eral’s departmont.
1st.—As to the broad gange rvoud of

visions heing made by the governwaent
for nscertaining the uctual cost,
dnd.—=In either gange [ am prepared
npon the basis beforo mentioned to leave
out the branch to Fortane Bay should |
the government deem it desirable not |
to construect it; but should desire to
make no werangement which could pos-

rxgions of Hall's Bay orits neighbor-
hood, und we deem it undesirable, look
ing to the large popnlation to be ap-
proached, that Clarke's Beach, or Har- '
bor Grico branches shonld be omitted
Jed.—In my former proposal T made
no mention of right of way, presuming
that, us & matter of course, the right of
way over governwent lands would be
given, and learning that very little pri-
vate property wonld be intecfered with.
To prevent all possible difficulty upon
this point, and as tho government can
mach more convenieutly arrange with
the proprietors of private property than
the company, I propose that all lands
necessary for buildings, station houses,
vight of way, &c., shall be provided and
compeansated for by the government, and

Sr. Jous's, 23r1 Eehrnary, 18531,
Hon E. D Suwa, Colonial Sacretury,
S, I expluntion of our proposi

whb hiave provided that after the expira.
tipn of fiftean years, the governwment
shall have tha privilege of narchasing, at
o fair valuation, the entire franchise and
pioparty of this company ; such purchaso
would carry with it the entire land
geant (except such as had been sold),
the railway, and all the property of eva
ety kind, the annual subsidy and all the
rights of this company would then be
vested in the government. It is con<

plated Ly this sompany that nll the
les of land and revenue from that
urce} derived by this compuny, will
b clevoted to a sinking fund for the res
demption of {ta bonds at maturity and
obher outstanding indebtedness. So by
sach prrchas tio government would

in come iuto possession of the entire
pruperty, land grant, sabsidy and all
ghts of this company as provided. i
Hucl:i‘ in“l rief, is the up'l;:;:im X
ve thought necessary to con
w’r tion. Should the
Government pt the samo, as made,
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