
Come-by- Chance

"The sweetest deal"
There has recently been a lot of controversy

over the provincial government's plans to build
an oil refinery and core chemical plant at
Come-by -Chance, but in all the controversy
there has been little mention made of the actual
terms of the agreement between the acvem­
ment and John Shaheen.

We thoug ht tha t these terms should be made a
bit better known than they are now, so we
looked up a coov of the 1968 Statutes of
Newfoundland. Act number 86 is the one which
pertains to the Corre-bv-Chance deal. and it is
this act that is the source of the information
that follows.

one that is built in Newfoundland with (cl that priol" to commitment by the
provincial government financial assistance. government to issue the bonds the Refining

Company shall submit to the government
evidence satisfactory to the government that the
Refining Company has essets of ttMl value of

(e) that ttMl Board of Directors of the $10000000 which can be converted into cash
co~any shall comprise two persons nominated of 'that' amount and made available when

:m~~:~nn;f':. a~fi::~ ~~:Van li~~ required in 8IXX)fdancewith this ,-ment.

Shaheen.)

(el that prior to ttMl oommitments by the
government to iS$Ue the bonds. ttMl Refining

Section 4 IS a list of covenants of the Co~any shall procure and wbmit to the
government and the crown corporations, and government take or pay contracts for the sale of
these inc lude oot leu than 60% of the annual production of

the plant fOf periods and at pricell which make
the project viable .

Section 5 of the act deals with the obligation (dl that ttMl Refining Company shall advance
of the Newfoundland Refining Company. and to tl'wl: operating. company the. $10,~,OOO in
these obligations include cash referred to 10 5. (cl sufflc,ently.,n advance

to proVIde the working cap,tal required by the
Operating Company. Security shall be in the
form of debentures.

(a) that Refining shall sell and distribute on
behalf of the government bonds or securities in (gl that the Refining Company shall exert its
the amount of $30,000,000, these bonds and best ettcets to est3blish at Come -by·Chance
18Curities to be for a term of 15 years at a rate facilities for the production of petro-ehemical
of interest, at such prices and upon such terms products which would utilize as feedstock some
as shall be satidactory to the government. of the products of the plant.

We are not gain! to reprint the whole act.
because it is too long, but we are going to pick.
out what we consider to be the main parts.

Section 3 of the act is a list of Government
covenants. which include:

(a) that the govemment shell pay an amount
equal to any eKC855 over the amount of 2.5 mills
per kilQwan hour paid by the Company to
Newfoundland Light and Power for electrical
POW9l' to oper ate the plant. This concession will
last for 15 year s, until Shaheen's company buy s
the whole operation, Of until his option to buy
has expired.

(bl that the prgvincial government shall use
its best effOfts to obtain ttMlconstruction of tbe
harbour, dock, and water supply facilities
required for the project through the agencies
and at the expense of the govemment of
Canada.

lcl that the government grant s to Shaheen an
irrevocable option to purchase all of the issued
shares of the holding company fa crown
COfporationl at the pric1lof $100 each, provided
that Shaheen has lived up to the terms Qf this
agreement and tl'lat all government loans in
oonneetion with this agreement have been paid
off.

ldl that for a period of 25 years from the date
the Come·by·Chance plant gges into production,
Shaheen shall have ttMl right of fim refusal to
build and operate any core chemical plant
and /or refinery similar to the Come-by..chance

lcl that Shaheen's Newfoundland Refining
Company shall wpervise the construction of ttMl
Come-by..chance plant , and shall be reimbursed
by the Building Company (e crown corporationl
for all direct salary oosts properly incurred by
Newfoundland Refining Company in connection
with such supervision plus 100% thereof, and all
out-of-pocket expen5e5 properly incurred by the
Refining Company in connection with well
51JpervislOfl.

Cdl that the Refining Company shall manage
the operations of the plant for a fee equal to
27.8% of the annu al net profits of the Oper ating
Co~any [also a crown corporationl, these net
profits to be determined in accordance with
generally accepted accounting principles.

(el that the Refining Company shaU act as an
agent of the operating company for a fee equal
to 5 .1% of the amount of 91'055 sales of the
operating company.

lb) that all negotiations required to finance
the project, whether or not they are guaranteed
by the goyernment, be reported to the Minister
of Economic Development (Smallwood).

If) that if the proceeds of the government
loan are not wfficient to cover the cost of the
project, the Refining Company shall lend to the
building company an amount equal to the co st
io excess of the government loan.

(h) that prior to government k mmit ments to
issue the bonds, the Refining Company shall
advance to the building Company 55 ,000 ,000 .

Cil that the Refining Company shalt contract
for the purchaSll of not less than 60% of ttMl
crude oil required for ttMloperation of the plant
at a cost to be set by the Refining Company,
subject to verification by the govemment.

(j) that an independent person or company
conduct a feasibility study into the project.

Further obligations of the Ref ining Company
are mentioned in section 60f tile act. The main
ones of these are

These are the conditions given in the 1968
Statutes 01 Newfoundland. and according to
Premier Sma llwood on II television interview on
April FoorsDav. not one lettor ot this act has
beerlchanged



haheen can't lose
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Anyone who reads through the terms of the
Shaheen eqreerrent IS bound to raise h;"
eyebrows more th¥! once

For ooe thing, why should 5hahren get
reimbursed for the satarles he pays out for the
SUpervISIon of the construction of the plant plus
lOCI'll> ot that amount? Obviously it is to hiS
advantage to hire on as many people as possible
for the job because, for every dollar he pays the
people errployEd to sooevee me operatIOn
Shaheen gets a dollar of reimbo~t plus a
dollar for his own pocket

A second dubious clause is the one which
gives Shaheen 51% of the annual gross sales of
the refinery Th,s clause provides Income for
Shaheen WIthout profit rrouve. and It ISprofit
rrouve that rs the bags of the eotrepreneurlal
system If the operation Come-by-Chance loses a
fortune, Shaheen still rakes in his cut on the

gross sales If sales are (l(Iyth inglikelheya,e
expected to be. thIS clause alone will result in
~ral million dollars iI year WInding up In
Shaheen's pocket

Shaheen also gets a monopoly on
government subsidized 011 refineries and core
chemical plants in Newfoundland for the next
25 years It seerrs unreasonable to us that
Shaheen should get thIS fight before he has
shown thaI he can make the C()I'I'"Ie-by.chano,
cceeanoe profitable, The thng IS, why should
one person get tbrs monopoly?

The final main objection to the aqreement is
that Shaheen gelS the fight to buy the whole
Corre-bv-Creoce reflnl!l"y, lock, stock and
barrel. for only $2,000 120 shares. $100) If Ihfo
government debt In coooecncowith the refinery
ISpaid 011 Within 15 veers In other word~, If 1\

is a profitable venture. Shaheen takes it:lt it's
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not. he leavesit.
What we want to know is why Shaheen

involved In the business at all Preml
~lIwood was asked on CSC's "QOOIe a
Comment"' prog,am wtty the governmen
doesn't operate the refinery usett, and his rep
was tha t this rs a "communist prdctice".l tisno
correnumsm, at all, it's sociilhsm, d
Smallwood hz often procllllmed himself as
socaust The Quebec governfl"ll'!nt
nationahzed Hydro.Quebec, and the Brm
government has nationalized the rilll and st
industries, so why can't Newfoundlan
nationalize the Ccrre-bv-Cbeoce Oil refinery

The way the thing IS!I!t. up now. If the oceeat
ion flops, the Newfoundlaod people take the
loss,and If it is a success, Shahheen takes I h"'l!
pro fits.

Bishop blasts CJON reporter
I should lilt 10 ckaf up IOIl'Il' ConfuSion rqardml 1M

dftnoru,.uuonallhe. .. rportonThll~y,Nlrch26
Fll1tly. Ihe ,nfamoos spllMI mcidomt ""s pnpcl.llt'd

byane f"<'rwn.lt ",unor plannt'dnorcondoncdbYlhe
ynl rtllIJl",ly of 1110" prescnl. Almosl all of us
rclardedlhislctasdeploubleandrclrell.blcand_rc
Ipp*d by the .eidenl I feel obbpd in dcfmlC of
'h<wc.ttoputlClIP*'d InlhcdenlOnllnloonlOmakratl
IlllIcry...1ck'arto lhepublIC Since 101IWOflhellC ....
mcd", h..-e left Ihe imprellllion Ih.1 Ihill ...lIt .. ad

planned ,nd as,eod 10 by Ihedcmonmalo".Nolhlnl
coujd be funber from tbe trurb

Secondly. the plI'ptW of lhe dc_strahon lwnich
.. ~lZCd b) .IJIUIIP of l'!lIdcnlSxtUll
Ifllkpcndc Ity ..... lll make lhe PQlllllhal.conlJ'f)- 10
Ihe Imp", .. lon "",me "'ere trYlniiO c<m"").lhc Shahom
deal is h.. dl, $On"'lhlflg 10 "c1eb,al~ lhallhe ICIr",,,f
thc agr«mtnl IS Ihc, an: no"" in lhe slalule book.ll~e

a.Il<>Fther 100 nuny concaloKlfl' 10 the I"0mor... I
IICedn· nlOdcu,bhncbull ....stthatlhcFncraJ
publICex the. lenRI of the ap«mcnl ..d,... fur
1hct'mclllnlheju.rlOCofoll'~""'PQlllI

Th irdly, l , hOllId hke IIKlIO nole Ihe irrc.ponloibk
action of 00,>; In aUo"'lRl such I clearly billled.
Ifldr<oldlla.l as Freeman 110iIlle 10 ~porI the flCIOllllJons
..d mon: UN1Iodllr..lylhe cwnlS II lhe.irporl. A lilt of
c:k.r1y p~,..dlCn1 Kllan, and commenu would be
1I11lc.long bUII m"st nolC. fewollhe mo", l1as.lnl.

(II M., While p~c ... repn:""nl'IIVe Hample of Ihc
pl.card, lh.1 demonsl.llon c."ied one whi<;he~pn:-.i
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derogalor y opinion, about Joh n Shaheen. Then: WII
preci,"'y one po5ler wlcaered In facl 1111: two poIICn
wtllChOCC'Urt'Cd_fn:QUCfltJy~ad " Head'S/Iahfton
_s. Tlib . '.....bunclmrd kwlM -.cI''Come By C'hana,
thep".lelldea.lforlheptOlDJlC'$lncchlanh.tt.,.
I sI.nd _nl fo, S 24 00M.Thclc e xp~_d ral he' clellly

Ihe op-.ionl of Ihe demunslralon oonl•• ,y 10 Mr
Whltc ' , commcn l$

(2) Wr. wtute da-o the demonSlulOn • radoca.l
••bble 101I.n IooltinJfUfI.oublc, 1l Il, ... lhoru"-'ly
"d""lIIOlisslalemcrtl. The ma.l"'"lyoflhedtlTk,nltnton
were concerned young Ne""foundlanden who w.rIled 10
nprcu publ•.:!, Ihel' ""inl of vicw Thi. is a Iype of
conccmllLlllou&hllobeencrn".dnol,""dMTmCd
llICJ()'~nOl(gnOlelhll""""Y'll.. man

'nO 10 roUJMd up b, p<>hcc th.1 • moddle-.d. A..
Canlolb cmployee """",,lamcd 10 Ihe police tNI the,
had uscd e\ctW"" torce arn,>\lnlrnIIO brutahly If
("JO~ llll'w Iho; the) a'" guilty of supp....smg ne",s. If
Ihey d,dn"lkno"'IIIheya"'ludlyofslol'l', rep"l1m&-

(41 hi.. Wh,le .... n.dto Clliloutlhe1OUridl••ck
orh.. lim wnlCbsho...C'd~ •.w.l'CW\f"IJlUupof
dc_tlllon; Ie",,,, Ihe Impre~"" (from ha
COlTlfllcnts) Ihal the frlm ....... 1d c.p"uned
MW,ld·Eyed Rad ICal Rabble I{nllil:r Il aIl guin, Mob"
VirwcB of Ihe late nlghl ne"" sa", lhill film and hcard
Ihe voice lIC<:uon 'n which I ...IS SlY"I, "'"iauld you
mo"" back pie_ iIlIIllTlO¥C tnlO Ihcbul n . shou ld
ncvcrhl\<chappaltd. llle do not "-Mll ftl y t , ou b le hctt
Would yoo moVC back InlO Ih~ bu.. p~_" - 01 roughly
Iha l The rcahly 'liffered SliMlanually from the
imp""",mn who:h Mr While conlrived I" leave

Fou.lhl).I should hketc c"mm<:nton lltcsl.lements

of the lIorlO••ble hliniste. for Social Servicn .n d
Rchabllll.tiOflo.wltatevcrlhet1tleiswnlChthe P~mirr

hasl1"'nl hi•. StephmA Neary. NT.N~ -..ouJ,d have
u. belirw llu l the 00IICI0ICtI1Sof Ih~ -...emment It the
UrtrvCBIlyan a noisy mlflOflty. I hope th.1 noo.... rs
fooled by Ihill uld dodgt , It ii In undeOl.ablefaclIhal
Ih. c]... majo rilYof the Jlu dcntl on Ihillcam pu.o lV"'"'
Ihe pre.nlrqune, Th il ls ol'l' OSIt ion from J>CQple""lIo
.re I ameraYy ...dMnfonnn1. ooncemcd poup of

FI'UIUy.llh.,kil .. I'melh.11OfTItOne .. ,. ....eredlhc
Freem. n WhllCl, Sieve Nca'YJ .n d Ron l'u ml' hreyl
whose flISlime il hllS re~....ntly been 10 have. shy at
.. lId""ls. Th_ Ie."" the Impre.,,,,, ~Iher

intenuonaUyor nol lhat S1l1denU arc I bunch of
....rch.t>C. dru.... d.dIC...d. hCC1lllou1..dcprl"od punks it
will be ITDst rfJrCu.bJe If many of 1111: FllCral publ..:
b<\:"me tcducod by th .. t)·p. of flckemn, rubbtslt. I
lI1~ilc anyone ""ho has an" doub t, to come IU 1M
<:ampu, and lalk 10 a fe"" of Ihese p",ple who arc
~~d as ITk)dcm OIfCs I am confidenl that. they wiH
IhcurcCoplllClb.anll-SiudentproPIlPfld.tfortbc
p~ llull " Ii. The pms;i al 1e.1 partly re,ponSible
fO'lhlS.ltli l,melhcneWlmedll!lopped Illo"''''lthc
name of sludenl, 10 be dfagcd lhrough Ihe mud by
Ihosc ""hoarec'Ug!> llIpinlhehy,le,ical (ilisn(,lloo
Ilrool I WOld) anlilllldcnl rull Ihat h. become 10

prnalrnlmrccmtmonths.
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